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1. Consolidated Financial Highlights for the YeadEd March 31, 2016 (From April 1, 2015 to March 31, 2016)

(1) Consolidated Financial Results (%: change from the same previous period)
- ’ . Profit attributable to
Net sales Operating income Ordinary income
owners of parent
Millions of yen % Millions of yen % Millions of yen % Millions of yen %
Year ended March 31, 2016 57,636 4.0 1,422 275.3 1,252 235.4 754 4425
Year ended March 31, 2015 55,401 2.9 378 (57.9 373 (68.6) 139 (32.9)

(Note) Comprehensive income : Year ended March 31, 2Q@1&:)(million yen [ - %J, Year ended March 31, 2015: 1,292 million yé(16.0%) .

Basic earnings per sh ireDiluted earnings per Rate of return on equity Ordinary incomel to |Operating income to net
share total assets ratio sales ratio
Yen Yen % %) %
Year ended March 31, 2016 15.48 — 2.4 2.0 25
Year ended March 31, 2015 2.85 — 0.4 0.7 0.7

(Note) Equity in earnings of affiliates : Year ended Magth 2016: 351 million yen, Year ended March 3112075 million yen.

(2) Consolidated Financial Position

Total assets Net assets Capital adequacy ratio Net assets per share

Millions of yen Millions of yen % Yel

As at March 31, 2016 65,174 30,907 47.2 631.67
As at March 31, 2015 60,452 31,530 52.0 644.42

(Note) Owner's equity : As at March 31, 2016: 30,790 onillyen, As at March 31, 2015: 31,418 million yen.

(3) Consolidated Cash Flows

Cash flows from Cash flows from Cash flows from Cash and cash equivalents
operating activities investing activities financing activities at end of period
Millions of yen Millions of yen Millions of yen Millims of yen
Year ended March 31, 2016 4,526 (6,254 3,446 5,982
Year ended March 31, 2015 2,901 (3,856 3,484 4,709
2. Dividends
Dividends per share Total dividend paid ~ Payout ratio Ratio of total
I amount of
1st quarter 2nd quarter 3rd quarteiscal yearend Total (Annual) (Consolidated) | 1o e to net
Yen Yen Yen Yel Yen Millions of yen % %

Year ended March 31, 2015 — 4.00 — 4.00 8.00 390 280.7 1.3
Year ended March 31, 2016 — 4.00 — 6.00 10.00 487 64.6 1.6
Year ending March 31, 2017 (forecast) — 4.00 — 4.00 8.00 65.0

(Note) Details of the dividend at year ended Marth2016 : Ordinary dividend of 4.00 yen, Commeniveatlividend of 2.00 yen for the 50th anniversary.

3. Consolidated Forecast for the Year Ending M&Eth2017 (From April 1, 2016 to March 31, 2017)
(%: change from the same previous period)

Net sales Operating income Ordinary income Profit attributable t Basic earnings p
owners of parent share
Millions of yen %, Millions of yen %| Millions of yen %) Millions of yen % Yen
Half year ending September 30, 2016 28,500 1.3 500 (4.5) 500 16.1 30 4.1 6.15
Year ending March 31, 2017 58,000 0.6 1,100 (22.7 1,100 (12.2) 600 (20.5 12.31

The aforementioned projections are based on the information currently available, and may contain some uncertainties.
The final results might be significantly different from the aforementioned projections due to changes in business conditions.
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4. Analysis of Business performance and fiscalistat
(1) Analysis of Business performance

[Business performance of this fiscal year]

In regard to the business environment surroundieglMS Group, the medical device market keeps gigpwiainly
in emerging countries, but the competition amongelkstic and foreign manufacturers is intensifyingwerseas
markets further. In Japan, newly legislated “thefmaceuticals, Medical devices and Other TherapPubducts
Act” accelerates the new market access from outsiliestry and the growth of demand to safety araligyufor
medical devices. In the meantime the governmemtiroees to curb the rise in medical expenses utiaer
healthcare policy by increasing medical fees armledesing drug/device prices, in the context ofabiag society
with low birthrate and of worsening financial cotioin of the health insurance system.

In the given environment, JMS strives for 'medgzfety’, 'medical efficiency', 'regenerative meuktiand
‘improving the quality of life (QOL) for people reing medical services' under our Founding SpiriFor People’s
Precious Life'. Product development, productiod sales are promoted to boost revenue in prodwbish are
categorized into four system groups. ‘Infusion @rahsfusion' and ‘General Medical Supplies' maiagdle
infusion and enteral nutrition for contributing'toedical safety', while 'Dialysis' mainly offersoplucts for both
hemodialysis and peritoneal dialysis for contribgtio ‘medical efficiency’, and 'Cardiovascularimapromotes
value-added products such as membrane oxygenaiisaadiopulmonary blood tubing sets.

As a result of the abovementioned operations, J&dSrded consolidated net sales of 57,636 millianigehis
period, up 4.0% / 2,235 million yen (year-over-year

The operating income totaled 1,422 million yenhis fperiod, up 275.3% (year-over-year), due tanflaence of
increased sales as well as contribution of the remkitction activities. The addition of equity iareings of affiliates
was offset by the exchange loss, resulting in @mary income of 1,252 million yen, up 235.4% (yesaer-year).
The deduction of tax expense resulted in the roeinre attributable to equity holders of the parembjgany of 754
million yen, up 442.5% (year-over-year).

Business performance by geographical segment.

(i) Japan

Increased sales of cardiopulmonary equipment asasdaunch of blood bags with leukocyte reducfitiar raised
net sales to 42,145 million yen, up 4.3% (year-epgar). The influence of sales increase and @ukiation in
addition to dividends received resulted in profi663 million yen, up 432.7%, for this geographisagment.

(ii) Southeast Asia

Continued growth in the sales of apheresis kit$\fmrth America raised net sales to 20,259 milliem,yup 8.0%
(year-over-year). The influence of sales increaseell as favorable currency impact on salesrieido currency
transaction resulted in a profit of 855 million yemp 1,239.5% (year-over-year), for this geographsegment.

(iii) China

Strong sales of Infusion Set for Japan market dais sales to 4,158 million yen, up 6.7% (yearrepesr).
Decrease of profit due to unfavorable currency ichjpa the sales on a yen basis transaction resuli@dbss of 73
million yen, down 105 million yen, for this geoghagal segment.

(iv) Germany

Increased sales of AV fistula needles for hemodialin Europe was offset by decrease of salesriregeivalent by
strong yen, reducing net sales to 3,318 million, ylwn 2.3% (year-over-year). Higher import coghweak
Euro resulted in a profit of 293 million yen, do®h.4%, for this geographical segment.

(v) The United States

Strong sales of AV fistula needles for South andtfz® America market raised net sales to 3,133anilyen, up
10.7% (year-over-year). The influence of reducexyigion for allowance for doubtful accounts ledcatprofit of
117 million yen, up 121 million yen (year-over-ygdor this geographical segment.
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The remaining geographical segments recorded test s&1,875 million yen, up 1.8% (year-over-yearjd a loss of
388 million yen, down 370 million yen (year-overayg

The abovementioned figures do not include conswngéx, etc.
[Future outlook]

Greater expansion into overseas markets is antéddaoth in emerging countries, which see theirinsdpending
grow to correspond to income rise, and are workimgmproving / enhancing their medical care systeand in
industrialized nations, which are experiencing gginpulation and embracing improvement in advamcedical
care. In Japan, however, competition is expededtensify further due to the growing difficulty financing the
nation’s medical insurance scheme. In the givefirenment, the JMS Group will actively work on ttieme of
'medical safety’, 'medical efficiency’, 'regenemtnedicine’ and ‘improving the quality of life (QCfor people
requiring medical services' to reinforce its prgfinerating foundation on the global scale.

< Consolidated business forecast >

(Unit: million yen)
Result of Forecast of Changes from
last fiscal year current fiscal year | same
ended Mar. 2016 | ending Mar. 2017 | previous period

Net sales 57,636 58,000 0.6%
Operating income 1,42p 1,100 (22.7%)
Ordinary income 1,252 1,100 (12.2%)
Profit attributable to 754 600 (20.5%)

owners of parent

1. Exchange rate for the forecast: 1USD=110yen,RE125yen, 1SGD=82yen.

(2) Analysis on the fiscal status

[Overview of the status of assets, liabilities aed assets]

Gross assets as of the end this period totale@85yilllion yen, up 4,721 million yen from the enftloe previous
consolidated fiscal year. The details of assetbjlities and net assets are as shown below:

(Assets)

Current assets increased to 35,205 million yer¥, &4pmillion yen from the end of the previous cordstied fiscal
year, mainly due to the increase of cash and deposi

Noncurrent assets grew to 29,968 million yen, @43 million yen from the end of the previous coidated fiscal
year, mainly due to the acquisition of tangible cumnent assets.

(Liabilities)

Current liabilities increased to 21,744 million yeip 1,134 million yen from the end of the previeessolidated
fiscal year, mainly due to the increase of notegpke-equipment.

Noncurrent liabilities increased to 12,522 milligen, up 4,209 million yen from the end of the poes consolidated
fiscal year, mainly due to the increase of longrtémans payable.

(Net assets)

Net assets decreased to 30,907 million yen, dov2méflion yen from the end of the previous consatet fiscal
year, mainly due to the foreign currency transkagojustment.

Note that the equity ratio declined by 4.8 percgataoints to 47.2%. Net assets per share decr&a$8d..67 yen,
down 12.75 yen from the end of last fiscal year
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5. Management Policy

[Basic policy of company management]

Since its founding in 1965 in the spirit of “Fordpde’s Precious Lives”, our corporate group hasped a
philosophy of “Being a bridge for the people wheegand seek medical care, and to bring smilesaplpey
contributing to healthy and better lives”. Throughthe years, we have striven to accurately giasghallenges
faced on the medical front to create and provideevthat is truly useful in solving those probleM& have made it
our basic policy to conduct business in a propéredtficient manner as a stock company and increagurate
value by securing a healthy profit through conttitms to the development of medical care worldwidith the end
goal of bringing benefits and happiness to allahaiders, including the shareholders, the pati¢ginésmedical
professionals, our business partners, and residétie local community.

[Target business indices]

Our group has its business emphasis on redistnidpain appropriate and stable level of profits @rsholders, while
maintaining and improving its fiscal health. We d@orimprove operating income to net sales ratithasmid- to
long-term profitability index and capital-to-assatio as the index of fiscal health improvement.

[Mid- to long-term corporate management strategy]

Our corporate group is a global provider of produwtd services that contribute to “Medical saféetyfedical
Efficiency”, and “Improving Quality of Life” for pents. To this end, we have promoted an optinaltated global
production system by expanding production basesemanizing our production system to bring torteaket
products that address medical needs with pinpaitdracy at a competitive price. While generatingesgy through
alliances with outstanding corporations, we corgllyumake efforts to further improve the producpeal and
technical strength we have cultivated thus famtoamce the profitability of our basic enterprisesva strive to
develop new ones.

[The company’s challenges]

The environment surrounding our corporate groupseas is expected to increase in harshness marevea due to
intensifying competition with manufacturers frommgacountries, even as the medical market contituespand
fueled by economic growth, chiefly in emerging oas. In Japan, demand for advanced medical caretard
high-cost medical services is expanding, but caontare expected to remain harsh due to contietfeds to
restrain medical spending against the backgrourideofise in medical expenses accompanying grawthe elderly
population and the heavier burden it will placenational finances.

Amidst this environment, our corporate group wiltke the following changes with the aim of providprg@ducts
and services that can contribute to a healthy atteblife by serving as a bridge between those méexd medical
care and those who provide it.

(Developing products that can contribute to “Metigatety and efficiency” and “Improving Quality bife”)

Under the corporate philosophy of “Patient ComestFiwe will continue developing products for pegting
infections and medical accidents to achieve “Mddsadety” and products for facilitating hospitahfhome
treatment and care to contribute to “Medical E#ficiy”, needed on the medical frontline. We willoadsctively work
on developing products in future-oriented fieldsksas regenerative medicine.

(Production streamlining)

In relation to production, a new plant in the Ripines start operation overseas, while in Japarhave expanded
the Izumo Plant which is our main domestic plafiede improvements will enable us to accommodateasmng
demand for medical devices both at home and overg¢dhe same time, an efficient logistic struetig to be built
and maintained to deliver safe and secure prodagatients and healthcare workers across the world

(Initiatives for global business deployment)

Given the varying selection criteria in differemuntries and regions, we will tap into its prodsicengths and
technological expertise to actively deliver medieqliipment that suits the medical needs of indalidountries.
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6. Consolidated Financial Statements

Consolidated balance sheet
JMS CO., LTD. and Consolidated Subsidiaries

(Millions of yen)

As at March 31, As at March 31,
201¢ 201¢€
Asset:

Current asse
Cash and depos 4,711 5,927
Notes and accounts receivable - ti 16,23¢ 15,71«
Securitie - 57
Merchandise and finished gor 6,86¢ 6,92¢
Work in proces 2,342 2,14¢
Raw materials and suppl 3,25¢ 3,371
Deferred tax asse 19E 81
Othe 924 1,05:
Allowance for doubtful accour (94) (78)
Total current asse 34,43 35,20¢

Non-current asse
Property, plant and equipm:

Buildings and structur 16,26¢ 21,10:¢
Accumulated depreciatit (11,313 (11,501
Buildings and structures, 1 4,95¢ 9,601

Machinery, equipment and vehic 26,18 27,49¢
Accumulated depreciatit (18,718 (19,256
Machinery, equipment and vehicles, 7,464 8,23¢

Tools, furniture and fixture 10,99: 11,41(
Accumulated depreciatit (8,381 (8,797
Tools, furniture and fixtures, r 2,611 2,61

Lanc 2,782 2,66¢

Construction in progre 3,24( 2,041

Total property, plant and equipm 21,05¢ 25,15¢

Intangible asse 627 50¢
Investments and other as:

Investment securiti 3,20¢ 3,23¢

Deferred tax asse 14z 15¢

Othe 98¢ 907

Allowance for doubtful accour (3) (3)

Total investments and other as 4,337 4,29¢

Total non-current assi 26,02 29,96¢
Total asse 60,45: 65,17
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Consolidated balance sheet
JMS CO., LTD. and Consolidated Subsidiaries

(Millions of yen)

As at March 31, As at March 31,
201¢ 201¢
Liabilities
Current liabilitie:
Notes and accounts payable - ti 8,26¢ 8,56¢
Short-term loans payal 4,77 3,99(
Current portion of long-term loans paye 1,627 2,14(
Accounts payable - otr 2,90( 3,33¢
Income taxes payat 54 157
Deferred tax liabilitie 27 14
Provision for product warranti 9 9
Provision for bonus: 1,09¢ 1,091
Asset retirement obligatio 21 —
Othe 1,83¢ 2,44:
Total current liabilitie 20,60¢ 21,74«
Non-current liabilitie
Long-term loans payat 6,374 10,457
Deferred tax liabilitie 572 632
Provision for directors' retirement bene 85 91
Net defined benefit liabilit 67t 661
Asset retirement obligatio 23€ 23t
Othe 36¢ 442
Total non-current liabilitie 8,312 12,52:
Total liabilities 28,92 34,26¢
Net asse
Shareholders' equ
Capital stoc 7,411 7,411
Capital surplu 10,36: 10,36:
Retained earnin 12,25: 12,61¢
Treasury shar (277 (280
Total shareholders' equ 29,74¢ 30,11:
Accumulated other comprehensive inct
Valuation difference on available-for-sale secat 52¢ 37C
Foreign currency translation adjustn 1,14( 30¢
Total accumulated other comprehensive inc 1,66¢ 67¢
Non-controlling interes 112 117
Total net asse 31,53( 30,90
Total liabilities and net ass 60,45: 65,17
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Consolidated statements of income

JMS CO., LTD. and Consolidated Subsidiaries

Net sales
Cost of sales
Gross profit
Selling, general and administrative expenses
Operating income
Non-operating income
Interest incom
Dividend incom
Share of profit of entities accounted for usingigguethoc
House rent incon
Subsidy incom
Othel
Total non-operating incor
Non-operating expenses
Interest expens
Foreign exchange los:
Loss on abandonment of invento
Othel
Total non-operating expen:
Ordinary income
Extraordinary income
Gain on sales of non-current as
Gain on sales of investment secur
Total extraordinary incon
Extraordinary losses
Loss on sales of non-current as
Loss on abandonment of non-current a:
Compensation for dame
Total extraordinary loss
Profit before income taxes
Income taxes - current
Income taxes - deferred
Total income taxes
Profit
Profit attributable to non-controlling interests
Profit attributable to owners of parent

(Millions of yen)

Year ended March 31, Year ended March 31,

201¢ 201¢

55,401 57,636
41,948 42,769
13,452 14,866
13,073 13,444
378 1,422

8 13

28 29

178 351

13 11

65 56

11¢ 10¢

411 572

112 97

25€ 44¢

- 13¢

47 55

417 741
373 1,252

15 75

15€ -

171 75

3 26

60 94

76 -

14C 121
404 1,205
239 236
18 197
257 434
146 771

7 16

139 754

Consolidated statements of comprehensiveincome

JMS CO., LTD. and Consolidated Subsidiaries

Profit

Other comprehensive inco
Valuation difference on available-for-sale secat
Foreign currency translation adjustn
Remeasurements of defined benefit plans, net
Total other comprehensive inca

Comprehensive incor

Comprehensive income attributabl
Comprehensive income attributable to owners ofm

Comprehensive income attributable to non-contrglinterest
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(Millions of yen)

Year ended March 31, Year ended March 31,

201F 201€
14€ 771

172 (157,

97¢ (832

0 —_

1,14% (989

1,29; 217

1,272 (223,
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Consolidated statements of changesin net assets

Year ended March 31, 2015

(Millions of yen)

Shareholders' equity

Capital stock

Capital surplus

Retained earni

ngJreasury shares

Total shareholder
equity

Balance at beginning of

. 7,411
current period

10,362

12,504

(274)

30,003

Changes of items during
period

Dividends of surplus

(390)

(390)

Profit attributable to
owners of parent

139

139

Purchase of treasury
shares

&)

&)

Net changes of items
other than shareholders
equity

Total changes of items
during period

(251)

@

(253)

Balance at end of current 7.411

period

10,362

12,253

(277)

29,749

Valuation and translation adjustments

. . . Total mul i
Valuation differenc| Foreign currency| Remeasurements ota ?;E:r ulated Non-controllmg Total net assets
on available-forsal{  translation defined benefit . interests
- . comprehensive
securities adjustment plans .
income
Balance at beginning of
. 354 169 0) 523 92 30,619
current period
Changes of items during
period
Dividends of surplus (390)
Profit attributable to 139
owners of parent
Purchase of treasury @
shares
Net changes of items
other than shareholders' 173 970 0 1,145 19 1,165
equity
Total changes of items 173 970 0 1,145 19 011
during period
Balance at end of current 528 1,140 — 1,668 112 31,530
period
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Consolidated statements of changesin net assets

Year ended March 31, 2016

(Millions of yen)

Shareholders' equity

Capital stock Capital surplus Retained earningdreasury shares Total ZZirifyhOIder
Balance at beginning of 7,411 10,362 12,253 @77) 29,749
current period
Changes of items during
period
Dividends of surplus (390) (390)
Profit attributable to 754 754
owners of parent
Purchase of treasury
shares ®) ®)
Net changes of items
other than shareholders'
equity
Totgl changes of items . _ 364 @) 361
during period
E::;r:jce atend of current 7,411 10,362 12,618 (280) 30,111

Valuation and translation adjustments

. . . Total mul i
Valuation differenc| Foreign currency| Remeasurements ota ?;E:r ulated Non-controllmg Total net assets
on available-forsal{  translation defined benefit . interests
- . comprehensive
securities adjustment plans .
income
Balance at beginning of
. 528 1,140 — 1,668 112 31,530
current period
Changes of items during
period
Dividends of surplus (390)
Profit attributable to 754
owners of parent
Purchase of treasury @)
shares
Net changes of items
other than shareholders' (157) (832) — (989) 5 (983)
equity
Total changes of items
during period (157) (832) — (989) 5 (622)
Balgnce at end of current 370 308 . 678 117 30,007
period
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Consolidated statements of cash flows
JMS CO., LTD. and Consolidated Subsidiaries

(Millions of yen)

Year ended March 31, Year ended March 31,

201¢ 201¢
Cash flows from operating activit
Profit before income tax 404 1,20¢
Depreciatiol 2,52z 2,691
Increase (decrease) in allowance for doubtful acts 78 (20)
Increase (decrease) in provision for directorg’aeent benefit 13 14
Increase (decrease) in net defined benefit lig 15E 46
Interest and dividend incot 37) (43)
Interest expens 112 97
Foreign exchange losses (ga 7 53¢
Share of (profit) loss of entities accounted fangequity metho (175, (351
Loss (gain) on sales of non-current as (11) (48)
Loss on abandonment of non-current a 60 94
Loss (gain) on sales of investment secul (156, -
Loss on compensation for dam 76 -
Decrease (increase) in notes and accounts receivédald: 287 30z
Decrease (increase) in invento (531, (278
Increase (decrease) in notes and accounts paytbti 49t 36(
Increase (decrease) in accrued consumption 29 (386,
Decrease (increase) in other current a (106, 11¢
Increase (decrease) in other current liabil 22¢ 20z
Other, ne 23 114
Subtota 3,471 4,671
Interest and dividend income recei 13z 14¢
Interest expenses pi 97) (132
Compensation for damage p (76) -
Income taxes pa (535, (161
Net cash provided by (used in) operating acti 2,901 4,52¢
Cash flows from investing activiti
Purchase of property, plant and equipr (3,534 (6,275
Proceeds from sales of property, plant and equit 19 14€
Purchase of intangible ass (79) (81)
Purchase of investment securi (99) 2)
Proceeds from sales of investment secu 274 —
Other, ne (436, (42)
Net cash provided by (used in) investing activ (3,856 (6,254
Cash flows from financing activiti
Increase in short-term loans pay: 20,023 18,82:
Decrease in short-term loans pay. (29,980 (19,598
Proceeds from long-term loans payi 5,36: 6,30(C
Repayments of long-term loans payi (1,533 (1,678
Purchase of treasury she (2) 3)
Cash dividends pa (390 (390
Other, ne — (4)
Net cash provided by (used in) financing activ 3,48¢ 3,44¢
Effect of exchange rate change on cash and casveéent: 184 (445
Net increase (decrease) in cash and cash equis 2,71: 1,272
Cash and cash equivalents at beginning of p 1,99¢ 4,70¢
Cash and cash equivalents at end of p 4,70¢ 5,982
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